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CERTIFICATION OF ANNUAL FILINGS 

IN CONNECTION WITH VOLUNTARILY FILED AIF 

 
 

This certificate is being filed on the same date that Cangold Limited (the “issuer”) has voluntarily filed 
an AIF. 
 
I, Robert A. Archer, President and Chief Executive Officer of Cangold Limited, certify the 
following: 
 
1. Review:  I have reviewed the AIF, annual financial statements and annual MD&A, including, for 

greater certainty, all documents and information that are incorporated by reference in the AIF 
(together, the “annual filings”) of the issuer for the financial year ended June 30, 2011. 

 
2. No misrepresentations:  Based on my knowledge, having exercised reasonable diligence, the 

annual filings do not contain any untrue statement of a material fact or omit to state a material fact 
required to be stated or that is necessary to make a statement not misleading in light of the 
circumstances under which it was made, for the period covered by the annual filings. 

 
3. Fair presentation:  Based on my knowledge, having exercised reasonable diligence, the annual 

financial statements together with the other financial information included in the annual filings fairly 
present in all material respects the financial condition, results of operations and cash flows of the 
issuer, as of the date of and for the periods presented in the annual filings. 

 
 
Date: December 23, 2011 
 
 
“Robert A. Archer” 
_______________________ 
Robert A. Archer 
President and Chief Executive Officer 
 
 
 

NOTE TO READER 
 
In contrast to the certificate required for non-venture issuers under National Instrument 52-109 Certification of Disclosure in 
Issuers’ Annual and Interim Filings (NI 52-109), this Venture Issuer Basic Certificate does not include representations relating to 
the establishment and maintenance of disclosure controls and procedures (DC&P) and internal control over financial reporting 
(ICFR), as defined in NI 52-109.  In particular, the certifying officers filing this certificate are not making any representations 
relating to the establishment and maintenance of: 
 
i) controls and other procedures designed to provide reasonable assurance that information required to be disclosed by the 

issuer in its annual filings, interim filings or other reports filed or submitted under securities legislation is recorded, 
processed, summarized and reported within the time periods specified in securities legislation; and 

 
ii) a process to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial 

statements for external purposes in accordance with the issuer’s GAAP. 
 
The issuer’s certifying officers are responsible for ensuring that processes are in place to provide them with sufficient knowledge 
to support the representations they are making in this certificate.  Investors should be aware that inherent limitations on the 
ability of certifying officers of a venture issuer to design and implement on a cost effective basis DC&P and ICFR as defined in 
NI 52-109 may result in additional risks to the quality, reliability, transparency and timeliness of interim and annual filings and 
other reports provided under securities legislation. 
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Figure 18: Soil Geochemistry - Gold (ppm)  

Ground Geophysics 

Ground Magnetic Survey 

In 2005 RDF Consulting (RDF Consulting (2005)) conducted an in-house ground magnetic survey over the 
Campamento grid area.  The magnetic survey indicates that the Campamento deposit occurs in a magnetic low 
flanked on the north and south by much higher magnetic signatures.  The magnetic signature trends NE similar to 
the deposit trend.  Wave Geophysics, L.L.C. (2006) merged and leveled the MIM airborne magnetic data and the 
Campamento ground magnetic data and plotted reduced to pole and vertical-derivative magnetic maps. 

Both of the above geophysical reports suggest the magnetic low is related to magnetite destruction during alteration.  
The only magnetite seen in the Campamento deposit area (including much less altered zones) occurs in some of the 
very large (up to 1.5-2.0 metres) sub-rounded blocks of andesite (to basalt?) in the coarse upper agglomerate unit.  It 
is not known if there was much magnetite in the Campamento area prior to alteration. 

Induced Polarization Geophysical Survey 

RDF Consulting (2005) conducted pole-dipole array/time domain IP (chargeability/resistivity) over most of the 
Campamento grid.  The IP was done on 200 metre line spacing, extending from 300 metres to the SW to 1100 
metres to the NE.  The Campamento deposit can be correlated with a broad zone of high chargeability but is better 
defined by a strong resistivity break (probably caused by strong fracturing and clay alteration.  The chargeability 
over the deposit is about 7-8 times above background response (of the rest of the grid).  The IP results suggest that 
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the Campamento geophysical signature extends at least 300 metres to the SW and this is coincident with an 
extensive MMI soil anomaly (Section 10.3.1 in the Technical Report). 

Wave Geophysics, L.L.C. constructed 2 dimensional chargeability and resistivity models of the RDF Consulting 
data.  This work also indicated the Campamento deposit is characterized by high IP chargeability corresponding to 
sulphide minerals and clay alteration.  Wave Geophysics indicated that variable resistivity over the deposit is related 
to lithologic change and alteration. 

DRILLING 

General 

The Campamento area had not been drilled prior to 2004.  Drilling was not carried out by MIM although a drilling 
program was planned and a drill was en route when the company was bought by XStrata PLC.  XStrata immediately 
had the drill turned around and cancelled the program.  Linear started drilling on the property in early 2004 and 
started drilling the Campamento Zone (later termed the Ixhuatan Zone by Kinross) with hole IX 9 on May 24, 2004.  
Hole IX 9 intersected significant gold mineralization grading 11.6 g/t over 30 metres.  Altogether, Linear drilled 
69,679 metres in 282 holes, including 107 holes totalling 21,605 metres on the Campamento Zone.  Later, the 
Kinross/Linear joint venture drilled a further 20,027 metres in 60 holes, concentrating on the Cerro la Mina Zone, 
with no further drilling on the Campamento Zone.  Drilling undertaken on the Ixhuatan property by both Linear and 
Kinross (KG Minera) is summarized in Table 3. 

Table 3: Ixhuatan Project – Drilling Summary 

Zone LINEAR GOLD CORP KG MINERA LINEAR + KG LINER + KG 

 # Holes Total Meters # Holes Total Meters Total # Holes TOTAL Meters 

CERROMINA 66 21,718 21 8,498 87 30,216 

CAMPAMENTO 107 21,605 0 0 107 21,605 

CENTRAL 24 5,624 13 3,683 37 9,307 

CARACOL 24 5,709 5 1,673 29 7,382 

SANISIDRO 17 4,560 9 2,517 26 7,076 

LAGUNA CHICA 15 3,248 5 1,577 20 4,825 

LAGUNA GRANDE 16 4,184 0 0 16 4,184 

WESTERN 13 3,031 0 0 13 3,031 

CACATE 0 - 7 2,079 7 2,079 

 282 69,679 60 20,027 342 89,707 

Linear Drilling Program (2004-2007) 

Linear drilled 282 holes totalling 69,679 metres on the Ixhuatan property between 2004 and 2007.  A number of 
zones were tested by Linear, most notably the Campamento Zone where Linear drilled 107 holes totalling 21,605 
metres.  Figure 19 is a location map for the Campamento drilling with the drill sections labelled.  The following 

geologic cross section (Figure 21) is drawn at azimuth N30°W and faces N60°E. 
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Figure 19: Diamond Drill Hole Plan - Campamento Deposit 
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Figure 21: Campamento Cross Section 250, Looking NE 
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Results of Campamento Drilling 

The first hole on the Campamento target was IX-09, which intersected 30 metres of 11 g/t Au and 22.6 g/t Ag 
including 20 metres of 16.7 g/t Au and 33.2 g/t Ag.  The Campamento deposit is comprised of a high-grade (+5 g/t 
Au) core surrounded by a lower grade (approximate 1.0 g/t Au) gold envelope.  The deposit appears to be controlled 
within a zone of strong-intense fracturing.  This zone is at least 110-150 metres wide; it strikes ENE-NE, dips sub-
vertically and has been traced for at least 350 metres along strike.  The highest grade intersection to date has been in 
hole IX-26 which gave 100.3 metres at 12 g/t Au and 63.7 g/t Ag. 

The various volcanic assemblages appear to be very complex; the variability is compounded by the complexity of 
the alteration.  In order to simplify and correlate the drill sections, all of the coarse epiclastic/pyroclastic phases were 
lumped together in one unit and all of the finer-grained andesitic tuff or flows were lumped in another unit.  Also the 
various extrusive and intrusive phases of the porphyry complex were also lumped together. 

Higher gold values do not appear to be associated with the porphyry complex, especially on the SE side of the 
deposit between sections 225E to 325E where there is a definite association of increasing gold with increasing 
carbonate veining - this is seen whether it is associated with kspar +/- quartz or clay (e.g. hole IX-66 [approximately 
100-200 metres]; hole IX-70B [from approximately 250-450 metres].  However, it would appear that the veining 
situated outside of the limits of the main fracture zone controlling most of the gold mineralization does not carry 
significant gold mineralization.  Hole IX-69 intersects abundant carbonate + clay veining from 250-315 metres and 
lacks grade.  Similarly for calcite veining in holes 23, 48, 50, 74 (150-225 metres) and for clay-carbonate veining in 
hole IX-12. 

The red lines limiting the deposit in drill sections are approximated based mainly on the dominant presence and 
increased concentration of strong to intense fracturing/rubble.  These limits are noticeably, approximately coincident 
with anomalous gold values >0.15 to 0.3 g/t Au.  Outside of the main Campamento deposit structure, there are local, 
isolated strong-intense rubble/fracture zones — some of these do carry gold mineralization but for the most part they 
are narrow and not as strongly fractured.  Both holes IX-16 and IX-87 are mainly un-fractured with the core being 
largely intact in the core boxes and both holes do not intersect significant gold mineralization.  In fact hole IX-16 
(situated just outside of the NW limit of the structure) does intersect two significantly anomalous gold zones (0.5-1.5 
g/t gold) zones (from 39-54 metres and 106-112 metres); the former is situated completely in a strong rubble zone 
while the latter is on the edge of and partly includes strong rubble.  Approximately 30 metres to the SE of hole IX-
16, hole IX-15 (which is inside the deposit structure) intersects 3.1 g/ t gold over 34 metres (from 76-110 metres).  
This interval is also situated in a strong rubble zone from 61-108 metres.  Isolated, less abundant rubble/fracture 
zones in holes IX-75 (section 0) and IX-77 (section 440E) and only minor zones of gold mineralization >0.2 g/t gold 
indicate the intensity of the fracturing is weakening along strike; that is, the structure is breaking up into more 
isolated zones (2-10 metres wide). 

In areas, the higher grade mineralization appears to be sub-horizontal.  Drill holes IX-21, 22, 38, 40, 42, 44, 88, 89, 
and 95 intersect a tabular zone of high-grade mineralization situated on the northeast end of the deposit.  The high-
grade mineralization is associated with the porphyry complex and commonly has associated carbonate +/- clay +/- 
kspar +/- quartz veining. 

Kinross/Linear JV Drilling (2007-2009) 

During the period of Kinross’ management of the Ixhuatan project from October 2007 to December 2009, 20,027 
metres of drilling was undertaken, bringing the total drilling on the property by Linear and Kinross to 89,707 metres. 

Kinross did not undertake any further drilling on the Laguna Grande and Western zones (Figure 22 in the Technical 
Report), where Linear had already drilled 4,184 metres and 3,031 metres, respectively.  Additionally, no further 
drilling was undertaken on the Campamento deposit (“Ixhuatan Zone” of Kinross), where Linear had drilled 107 
holes totalling 21,605 metres and an NI 43-101 resource had already been established. 

Rather, Kinross focused drilling on the major soil gold geochemical anomalies on the property to further test these 
areas.  Anomalies (or “zones”) drilled include the Central (13 holes for 3,683 metres), San Isidro (9 holes for 2,517 
metres), Caracol (“Northern”) (5 holes for 1,673 metres), Laguna Chica (5 holes for 1,577 metres), Cacate (7 holes 
for 2,079 metres), and in particular, the Cerro la Mina (“Cerromina”) porphyry system where an additional 21 holes 
were drilled for 8,498 metres.  The Cacate zone had not been drilled previously by Linear. 
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Cerro la Mina Zone 

New drilling by Kinross at the Cerro la Mina zone (Figure 23) was designed to further define the extent of the 
mineralized porphyry system initially tested by Linear in a program of 66 drill holes for 21,718 metres (Table 3).  
Kinross completed 21 additional drill holes for 8,498 metres.  The best intercept from Kinross’ drilling came from 
hole IXCM08-51 which graded 0.68 g/t Au, 2.71 g/t Ag, 2,802 ppm Cu and 288 ppm Mo over 601.4 metres, from 
1.45 metres, from 1.45 metres to 602.9 metres.  The prospect remains an important target on the Ixhuatan property. 

 

 

Figure 23: Cerro la Mina Zone Drilling 
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Central Zone 

Kinross completed 13 drill holes to test targets in the Central zone (Figure 24 in the Technical Report) immediately 
to the west of the Cerro la Mina zone.  This built on the previous 24 holes drilled by Linear in this area.  The best 
intersection from the Kinross drilling came from hole IXCA08-12, which encountered 67.05 metres @ 0.345 g/t Au, 
2.557 g/t Ag, 121 ppm Cu and 38 ppm Mo, from 71.02 to 138.07 metres. 

In general, drilling of the Central Anomaly indicated only low-grade mineralization related to N-S structures 
developed in diorite and adjacent dacitic and andesitic pyroclastic rocks and minor coherent andesitic lavas. 

San Isidro Zone 

Kinross drilled 7 holes to test soil Au geochemical targets in the San Isidro zone (Figure 25 in the Technical Report) 
located immediately south of the Cerro la Mina zone.  This added to the database of 17 holes drilled by Linear on 
this prospect.  The best intersection from the Kinross drilling at San Isidro came from hole IXSI07-08, which 
yielded an intercept of 160.03 metres @ 0.240 g/t Au, 0.520 g/t Ag, 648 ppm Cu and 34 ppm Mo, from 392.58 
metres to 552.61 metres.  Drilling of the San Isidro zone typically encountered wide intersections of mineralized 
fragmental andesitic and dacitic host rocks, but only low-grade mineralization. 

Caracol Zone 

The drill program tested soil geochemistry anomalies (both Au and Cu) hosted by coherent andesitic flows and 
stratigraphically underlying limestones, east of the Caracol zone. 

Low-grade mineralization only was encountered.  The best intercept was in drill hole IXNA09-18 which 
encountered 49.14 metres @ 0.189 g/t Au, 7.917 g/t Ag, 43 ppm Cu and 12 ppm Mo from 252.0 metres to 301.1 
metres. 

Laguna Chica Zone 

Only narrow zones and relatively low-grade structurally controlled mineralization was intersected in the five holes 
drilled by Kinross that added to the 15 drill holes completed earlier by Linear at Laguna Chica.  The best intercept 
from the Kinross drilling was encountered in drill hole IXLC08-11 with an intersection of 10.00 metres @ 1.657 g/t 
Au, 21.661 g/t Ag, 126 ppm Cu and 6 ppm Mo from 155.00 to 165.00 metres.  Host rocks to the mineralization at 
Laguna Chica comprise coarse-grained andesitic pyroclastic rocks and lesser dacitic lapilli tuffs and breccias. 

Cacate Zone 

In the Cacate zone, seven drill holes targeted by Kinross encountered only low-grade skarn-related mineralization.  
The best intercept came from hole IXCT09-04 with an intersection of 16.00 metres grading 0.461 g/t Au, 0.820 g/t 
Ag, 56 ppm Cu and 3 ppm Mo from 9.00 metres to 25.00 metres.  Mineralization and alteration are related to 
structures developed in a package of coherent andesitic flows and intercalated limestone, intruded by bodies of 
diorite.  

SAMPLING METHOD AND APPROACH 

The following descriptions, adapted from Dimmell (2005) and Giroux (2006), apply particularly to the protocols 
carried out by Linear between 2004 and 2007.  When Kinross took over management of the Ixhuatan project in 
October 2007, they adopted very similar protocols. 

Drilling Procedure 

The drill hole locations were marked in the field by the geologist using a cloth tape or hip-chain and compass, 
measured from a known point to locate the drilling site.  A wooden picket, marked with the drill-hole number and 
orientation was placed at the site of the drill hole.  In the case of angled drill holes, foresight and backsight pickets 
were put into place to help in the alignment of the diamond drill.  The drilling rig was then brought to a level 
orientation and aligned to the pickets.  The dip of the hole was set using an adjustable level. 

Following completion of a drill hole, the location of the collar was marked with white plastic PVC piping encased in 
a cement marker roughly measuring 0.5 X 0.5 X 0.3 metres.  The number of the drill hole was inscribed in the 
cement prior to the cement hardening. 
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Core was placed in core boxes and the tops secured with string.  The core boxes were carried from the various drill 
sites to the drill access road and then transported by truck to a fenced, secure, restricted access, core logging and 
preparation facility at Tapilula. 

Core Logging Procedure 

At the Tapilula core facility, the boxes were opened, the core washed to remove mud and drill fluids.  The core was 
then marked out, logged, photographed and sampled. 

Local Mexican assistants were trained in how to measure and mark the core on 2 metre intervals and were trained in 
measuring the amount of core recovery.  The core recovery estimates were done by measuring the amount of core 
recovered between the block markers placed in the core boxes by the drill company. 

 

SAMPLE PREPARATION, ANALYSIS AND SECURITY 

All samples were collected prior to Cangold’s involvement with the Ixhuatan property.  No aspect of the sample 
preparation was conducted by an employee, officer, director or associate of Cangold.  The following description of 
Linear’s sampling protocol was derived from Dimmell (2005).  The details of the protocol used by Kinross were not 
known to the authors of the Technical Report, but were reported to be similar. 

Sample Protocol for Rock/MMI/Stream Sediment Samples 

A protocol was established for samples collected by Linear as follows: 

Stream Sediment Samples: Stream sediment samples were collected by qualified junior geologists at approximately 
400 metre intervals.  Sample locations are determined by a handheld GPS.  Material was screened to obtain one litre 
which was then placed in a labelled sample bag and sealed for transport.  Duplicate samples were taken every 20 
samples as a quality assurance check. 

The samples were transported to Tapilula, then to Villahermosa and on to the ALS Chemex preparation lab in 
Guadalajara, Jalisco.  Processing included wet sieving through -80 mesh with the undersize dried and pulverized to -
150 mesh.  Samples were analyzed using an Au/ICP21 process with a gravimetric finish for samples over 10 ppm 
Au.  A multi-element analysis, ME-ICP41, was performed for values carrying Ag >100 ppm, re-analyzed using an 
AA46 process. 

MMI Soil Samples: MMI soil samples were taken by standard methods for this process.  All samples were placed in 
plastic ziplock bags with strict protocols to prevent contamination.  All samples were located by UTM coordinates 
and then tagged by qualified field personnel.  Samples were forwarded from the field office in Tapilula to 
Villahermosa, then shipped by air to SGS Mineral Services in Durango, Mexico and then to the SGS laboratory in 
Toronto, Canada. 

Rock Samples: Rock samples were collected by qualified Mexican and Canadian geologists/prospectors with data, 
including UTM coordinates, lithology and mineralization recorded in field books.  Grab and representative chip 
samples were placed in standard plastic rock sample bags, tagged and the locations recorded in a master database.  
The plastic bags were sealed using plastic pull ties.  All samples were taken to a central logging facility where they 
are stored under lock and key with security guards watching the premises 24 hours per day. 

The samples were transported to the city of Villahermosa where they were shipped by airfreight to ALS Chemex 
labs in Guadalajara, Mexico to be prepared.  Once prepared, the pulps were forwarded to the ALS Chemex labs in 
Vancouver, Canada for analysis by fire assay, with an AA finish for Au and the ICP21 method.  Gold assays >10 
ppm, use a gravimetric finish.  A multi-element package ICP-41 analysis was also run with an AA finish if silver 
values are >100 ppm. 

Drill Core Samples 

All sampling was carried out at 2 metre intervals.  In a few areas of poor recovery, samples were combined into 
lengths greater than 2 metres.  The 2 metre sample intervals were not tied to lithology, alteration or structure.  Most 
of the core was fairly hard and competent and a diamond saw was used to cut the core in half (lengthwise).  
However, a good deal of the core came out clay-altered or as rubble that was too small to cut and in this case the 
core was divided in half (lengthwise) using a spatula-like blade with 1/2 being scooped out for the sample.  Larger 
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samples within the rubble zones were sawed in half where possible.  Care was taken to keep the saws as clean as 
possible. 

One half of the core was put into individual sample bags while the other remaining half in the core boxes was 
retained and stored on site in Tapilula.  The Linear personnel who did the cutting were local labourers with no 
technical or geological knowledge but were trained on site. 

Assay samples were bagged, tagged and zip-tied in secure bags and then transported in rice sacks one or more times 
a week to Villahermosa where they were immediately delivered to AeroMexico for air transport to Guadalajara and 
the ALS Chemex sample preparation facility.  In the later drilling period, after approximately June, 2005, a "Chain 
of Custody" form was used to track the samples once they left the security of the core shed in Tapilula. 

Samples were prepared and the pulps sent by air to the ALS Chemex Vancouver laboratory for analysis for Au by 
fire assay.  The samples were analysed by fire assay — AA finish with samples greater than 10 g/t gold analyzed by 
fire assay gravimetric finish.  Other metals were analyzed by aqua regia digestion with ICP-31 finish. 

Prior to the transition period (i.e. prior to about hole IX-64) a 30 gram charge digestion fire assay was used.  During 
the transition period either a 30 gram or 50 gram charge was used.  After the transition period a 50 gram charge 
digestion was used.  Check samples, when taken, were sent to the SGS laboratory in Toronto. 

 

DATA VERIFICATION 

Data Verification Linear Drilling (2004-2006) (from Giroux, 2006) 

Linear set up an effective quality control/quality assurance program to monitor the drilling program on the 
Campamento Project.  Prior to QA/QC protocols instituted by Linear in June 2005, one standard, which was of very 
low grade almost to the detection limit, was placed in every batch of samples (78 per batch).  Minor check sampling 
was also done. 

New QA/QC protocols began with hole IX-56B in mid May, 2005, as follows: 

• Blank material, usually barren silica sand or limestone (approximately 250 grams per sample bag) was inserted 
wherever the geologist deemed appropriate, mainly after intervals thought to contain high gold values which 
could lead to contamination.  These were inserted by the geologist and sent with the shipment. 

• Standards (as Standard Reference Material (SRM)) were added every 25th sample.  Linear had 6 different 
SRM's purchased from Rocklabs Ltd. in Auckland, NZ.  These samples were contained in 5 kg bottles which 
were measured out in 50 gram charges and inserted into the sample stream.  The type (numbers) of the SRM 
was marked on the sample sheets. 

• Duplicates were also analyzed every 78 samples (each batch) by placing 2 sample tickets in the same sample 
bag and having the lab generate two pulps of the same sample for analysis.  Duplicates were taken from holes 
IXCM-05-01 to 03 and IX-56B to IX-70. 

This protocol is considered the minimum required however geologists are encouraged to insert more as they deem 
appropriate.  All SRM's and duplicates are analyzed together for any given batch.  Other QA/QC techniques include: 
twinning holes, which consists of holes drilled at the same orientation within 2 metres or so of each other, with two 
(2) twinned holes drilled, and check assays, which consists of analyzing rejects from earlier techniques. 

Blanks 

Blanks, usually barren silica sand or limestone (approximately 250 grams per sample bag) were submitted routinely 
into the assay stream for all labs used and were evaluated when the results were obtained.  In most cases the blanks 
are within industry standard levels. 

Standards 

Standards were added every 25th sample.  Linear used a number of SRM’s purchased from Rocklabs Ltd. in 
Auckland, NZ.  These samples were contained in 5 kg bottles which were measured out in 50 gram charges and 
inserted into the sample stream.  The type (numbers) of the SRM was marked on the sample sheets.  Au values that 
fell outside Industry Standard limits triggered the re-run of the particular batch of samples containing that standard. 
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Check Samples (from Dimmell, 2005) 

QA/QC analysis was performed on 140 drill core samples from selected intervals of holes IX-09 to IX-54 in July 
2005, to check the repeatability of assay results received from ALS Chemex.  Rejects were pulled from storage at 
the ALS Chemex labs in Guadalajara, and sent to SGS Labs in Toronto, Canada as three separate batches for Au/Ag 
analysis only.  Analysis was performed at both labs using comparable, standard, Fire Assay Methods. 

Samples from each hole were also randomly selected for check analysis.  The pulps were labelled with new sample 
ID's specific to SGS analysis.  Three batches of samples were sent with two levels of QA/QC performed.  The first 
was a check on the SGS results and if the results were deemed reliable, then the next level of QA/QC was 
performed, as a comparison between the original ALS Chemex and the new SGS check-assays.  Each batch 
contained two known standards and two duplicate samples. 

SGS also carried out internal duplicate analysis on various samples within each batch which were not requested by 
Linear.  When results were received for the three batches, the standard and duplicate results were examined to 
ensure that they all fell within acceptable limits. 

Two batches, consisting of ninety-two samples gave seventy-six percent falling within the acceptable range for 
quality assurance purposes.  Seven of the ninety-two samples were outside acceptable limits.  No correlation was 
evident between problems in high or low grade samples between the two labs and inaccuracies in the data appeared 
to be random.  Although values were variable especially in the higher grade samples the variability was not 
significant, with the overall grade of the holes not significantly different. 

Data Verification Kinross/Linear Drilling (2007-2009) 

A review of the current procedures for geological collecting information, capturing information digitally, and the 
treatment of analytical results, conducted in January 2008 revealed several minor flaws.  A cleansing and checking 
program of the data was implemented to capture all information in one single database.  Kinross used acQuire 
software to manage the information.  The system was implemented in the second quarter 2008. 

A total of 15,654 samples (not including quality control samples) of drill core, rock samples and soil samples were 
submitted to ALS Chemex for analysis (Table 10).  The samples were analyzed for gold and trace element using the 
AA13 and ICP 41 analysis. 

As part of the QA/QC, one standard, one field blank and one duplicate samples were randomly inserted within a 
string of 20 samples submitted to the laboratory.  The QA/QC was done exclusively for gold.  The values reported 
from the laboratory for the standard and field blanks were checked for accuracy.  If the results of the standard or the 
blanks were outside the limit permitted (mean ± 3 standard deviation) the laboratory was requested to re-analyze the 
complete batch with the re-analyzed results taking precedence over the original results. 

Analytical performance for the duration of the drilling program and on-going soil and rock-chip sampling during 
2007-2009 is tabled below (Table 10).  There were a significant number of QA/QC failures during the fourth quarter 
of 2008.  The true failures were all related to values of the standards results falling outside the limit permitted (mean 
± 3 standard deviation), while the failures/warnings were attributed to human errors or a slightly high field blank 
result. 

Table 10: Kinross Analytical Performance 2007-2009 

 2007 2008 2009 Total 

Number of Core, Rock and Soil Samples* 1,371 10,122 4,161 15,654 

Number of Duplicates 53 471 177 701 

Number of Blanks 61 564 246 871 

Number of Standards 59 569 253 881 

Number of Failures/Warnings 6 16 5 27 

Number of True Failures 5 21 0 26 

Number of Batch Re-runs** 2 21 0 23 

*Does not include QC samples 

** Includes batch re-runs (including pulps) requested for any reason 
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Cyanide Gold and Copper Extraction 

A series of 49 pulp samples from Cerro la Mina core was analyzed by the ‘Cyanide Leach’ technique (ALS Chemex 
code Au‐AA13).  The exercise was to establish potential extraction efficiency by cyanide leach for gold and to use 
these recoveries for resource treatment investigations.  The pulp samples were selected by category (oxide and 
sulphide ore) and by grade: high grade >0.75 g/t Au, medium 0.4 – 0.75 g/t Au and low grade 0.15 – 0.40 g/t Au.  
Overall the results demonstrated that satisfactory gold can be extracted within the oxide ore (94%), whereas gold 
recovery from the sulphide ore is far from satisfactory (26%).  The most probable reason for poor gold recovery in 
sulphide ore seems related to soluble copper minerals present that affect gold dissolution and interference with the 
subsequent recovery process.  The results are an indicator that metallurgy of the deposit is not simple and will 
require further study to find the proper technique to recover gold, since the majority of the gold is contained within 
the sulphide ore. 

Copper Analytical Comparison 

A comparative analysis for copper was undertaken during the Second Quarter 2008 to identify if copper results 
reported by “Aqua-Regia” digest with ICP-AES finish under-estimate the copper content of the samples and 
therefore misguide interpretations.  Forty-two samples (including Cu standards) originally analyzed with an “Aqua-
Regia” digest with ICP-AES finish were re-analyzed using a “Four-Acid” digest with ICP-AES finish (OG62). 

No significant difference in results was observed between the two techniques with the variation ranging from -
98.37% to +0.62%.  The Cu standards showed a slight increase of 1.91% and 1.65% using the “Four-Acid” digest.  
The variation from sample LGA53162 (-98.37%) was attributed to a laboratory failure or a mix up of samples while 
retrieving the pulp from the laboratory.  Excluding sample LGA53162, the overall average showed a gain of 1.03% 
in favor of the “Four-Acid” digest technique.  The results suggest copper mineralization is simple and the “Aqua-
Regia” digests most of copper minerals present. 

Data Verification by Qualified Person 

The author examined closely approximately 970 metres of core from 20 holes drilled by Kinross from several zones 
on the Ixhuatan property and stored at the core facility in Tapilula, Chiapas State, Mexico.  Despite covered storage, 
the state of the core, as a result of post-drilling self-disintegration due to the clay-rich nature of the mineralized 
intersections and breakdown of dispersed, finely divided sulphide (particularly marcasite) accompanied by 
secondary mineral growth, precluded its quartering and sampling.  Instead, the author relied on the data verification 
and quality control measures performed by Kinross, a major Canadian gold mining company with state-of-the-
industry standards. 

ADJACENT PROPERTIES 

Introduction 

The only significant mineralization in the area of the Ixhuatan property is the Santa Fe Mine area, which is 
contiguous, to the northwest.  Mineralization at Santa Fe was discovered during the late nineteenth century with the 
main areas of past workings, the Santa Fe, La Victoria and San Sebastian areas.  The area, collectively called the 
Santa Fe deposits, consists of a number of distinct zones, namely; El Cobre, El Jardin, Los Arcos, Veta Verde, Santa 
Maria, Veta Goyens, Veta Taylor, Santa Fe, Providencia, El Portillo and La Victoria of which the El Cobre, Santa 
Fe, San Sebastian and La Victoria deposits are the most important.  No historical production records exist. 

Ownership/Location/Access/Physiography 

The Santa Fe mine claims have belonged to Minera Frisco since the 1960’s.  The property is contiguous, to the east-
northeast of the Ixhuatan property.  The area is underlain by the Chiapas Northern Range and Highlands geological 
sub-provinces. 

The property is accessed from the Villahermosa-Tuxtla-Gutierrez highway, Route 195, by a 2.3 kilometre long, 
narrow, dirt road which follows a steep stream valley, and is in disrepair.  The road can be driven by four wheel 
drive vehicles to within 300-400 metres of the mine site.  The property is covered by thick soils and dense 
vegetation, typical of the Mexican tropical rain forest. 

History 

Mineralization was discovered at Santa Fe in the mid to late 1800's.  Mexican, British and French mining companies 
have carried out limited mining activity.  The first was El Boleo, a French company active in Baja California in the 
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mid to late 1800's.  An English company, Santa Fe Mines, mined the property in the late 1800’s/early 1900’s.  The 
claims then passed on to two local gentlemen, Mr. Ernesto Rios and Mr. Nestor de la Torre who were associated 
with Compañía Minera de Cerralvo S.A. and Compañía Minera La Corzo.  In 1963, Minera Meteoro Company 
(subsidiary of Grupo Frisco S.A.) obtained most of the mining concession and re-assessed the area using soil 
sampling, induced polarization, magnetic surveys and diamond drilling which resulted in the discovery of a deposit 
(San Sebastian) near the original Santa Fe deposit.  The La Victoria deposits were discovered more recently and 
records obtained by MIM suggest mining was carried out from 1966 to 1970.  Minera Corzo, S.A. commenced 
operations in 1966 but ceased soon after.  The La Victoria Mine came under the control of Nacional Financiera S.A. 
in 1973.  At their request, Consejo de Recursos Minerales (CRM) evaluated the area and conducted a resource study 
from 1974 to 1978, with additional exploration work in the immediate Santa Fe area in 1991. 

Geological Setting 

The area is underlain by a sedimentary sequence of Eocene shales and sandstones in the southeast and northwest 
with carbonate rocks of possible Oligocene age to the south and northeast.  The sedimentary package is intruded by 
a medium grained granodiorite unit which outcrops in the central portion of the area, grades to monzonite locally 
and is regionally distributed (Figure 29).  It is strongly chloritized and sericitized and contains biotite veinlets.  
Felsic porphyries related to mineralization are argillized and chloritized (Miranda, Gasca, Martinez, 2000 site visit).  
Hornfels and skarn related to the intrusions are common throughout the area.  The sedimentary units show extensive 
folding and faulting with the two main fault systems at right angles to each other trending NW-SE and NE-SW.  The 
intrusive activity is calc-alkaline dacitic to andesitic, related to volcanic activity of Pliocene to Pleistocene age, 
which is related to the subduction of the Cocos Tectonic Plate below the continental Chiapas plate.  This arc is 
referred to as the Trans Volcanic Belt to the northwest and as the Central American Volcanic arc to the southeast. 

 

Figure 29: Geological Setting Santa Fe Area 
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Mineralization 

The Santa Fe area deposits are polymetallic sulphide deposits, with appreciable Au and Ag content in both 
wollastonite-rich endoskarn and exoskarn zones.  At Santa Fe, the mineralization is chalcopyrite, bornite and 
argentite with gold associated with copper minerals.  At La Victoria mineralization is galena, argentite, chalcopyrite, 
chalcocite and sphalerite with the gold content less than at Santa Fe.  The average grade for the mineralized zone, as 
defined by CRM is 2.4 g/t Au, 120 g/t Ag, 1.30% Pb and 0.6% Cu. 

The CRM groups the deposits at Santa Fe into three types: 1) irregular disseminated bodies hosted along the 
granodiorite/limestone contact; 2) veins; and 3) stockwork type veinlet deposits.  The “Veta Goyen” vein consisted 
of a massive quartz-skarn zone at the contact between porphyritic felsite and limestone which formed a domal 
structure.  The skarn is predominantly wollastonite containing garnets and calcite with chalcedony present as cavity 
fillings.  Sulphide minerals include chalcopyrite, bornite, molybdenite, chalcocite, enargite, galena, sphalerite, 
auriferous pyrite, linnaeite (cobalt sulphide) and fahlite (sulphur arsenide of copper).  Gold is associated with 
chalcopyrite, bornite and enargite and also as free gold within the wollastonite skarn with the copper minerals.  The 
sulphide bodies have undergone secondary enrichment with the oxidized deposits exploited during the early Santa 
Fe mining operations. 

The El Cobre deposit, close to and parallel with the Santa Fe dome, is described by MIM personnel as a dike-like 
hydrothermal breccia primarily composed of rounded skarn fragments cemented with chalcedonic quartz, pyrite, 
specularite and minor chalcopyrite, chalcocite, malachite and chrysocolla.  The Veta Verde deposit, also located 
near the dome area is similar to El Cobre.  The La Victoria deposit is a chimney-like breccia zone containing angular 
to sub rounded fragments of strongly silicified, sericitized and chloritized granodiorite and monzonite, limestone, 
quartz and skarn.  The breccia contains chalcopyrite, enargite, galena, sphalerite, tetrahedrite and magnetite.  It 
displays a pervasive silicification with abundant cavities, some filled with chalcedonic quartz, which also replaces 
sulphide minerals.  The chalcedony carries significant gold and silver values.  The San Sebastian deposit is another 
pipe-like breccia hosted by granodiorite-monzonite intrusive with similar characteristics to La Victoria.  The breccia 
is healed by chalcedonic quartz containing spherulitic pyrite.  Associated minerals include sphalerite, enargite, 
tetrahedrite, chalcopyrite and galena.  The host granodiorite/monzonite is sericitized, chloritized and contains 
abundant hydrothermal biotite as veinlets.  The intrusive is locally heavily fractured forming a stockwork carrying 
Au, Ag and Cu.  MIM personnel collected 34 rock chip-channel samples from the El Cobre, San Sebastian and La 
Victoria occurrences during their investigation of the area.  Mean values of 3.8 g/t Au, 98 g/t Ag, 0.44% Cu and 353 
ppm Mo were reported.  The geological environment suggests that the area could be a high-sulphidation Au/Cu 
deposit overlying a large porphyry Cu/Au system. 

MINERAL PROCESSING AND METALLURGICAL TESTING 

Dimmell (2005) noted that limited metallurgical testing of the mineralization at the Campamento zone had been 
carried out by a number of companies as part of their due diligence evaluation of the property.  These results were 
confidential at that time since they were proprietary to the companies. 

MINERAL RESOURCE AND MINERAL RESERVE ESTIMATES 

Co-author Giroux calculated a resource estimate for the Campamento Deposit based on 8,372 gold/silver assays 
from 85 diamond drill holes.  Mr. Gary Giroux, M.A. Sc, P. Eng., author of the resource estimate and associated NI 
43-101 report, is independent of both the vendor and the issuer.  He has been working as a geologist since 1970, 
specializing in mineral resource estimation for the past several years.  His key assumptions, parameters and methods 
can be summarized as follows: 

• Au assays were capped at 45 g/t Au (5 samples); Ag assays were capped at 191 g/t (7 samples). 

• A 3D geological model was produced, based on the zone of intense fracturing, which coincided with the 0.3 g/t 
Au envelope which defines the deposit. 

• Drill assays were reduced to 5 metre composites. 

• Pairwise relative semivariograms were used to model both silver and gold composites. On a horizontal plane, 
the maximum continuity was determined to be oriented at 070º.  The vertical plane at this orientation had the 
longest continuity. 

A 10 x 10 x 5 metre block model was built to cover the mineralized solids. 
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• Block gold and silver grades were estimated by ordinary kriging using a minimum of 4 composites and a 
maximum of 8 composites, for all blocks partially within the mineralized solid. 

• Bulk density for each block was interpolated from 591 specific gravity measurements taken on core samples, 
using inverse distance squared and the same search ellipse as gold. 

• Blocks estimated using ¼ of the semivariogram ranges to limit the search ellipse dimensions, a minimum of 2 
drill holes and located above the 1,200 elevation where there is sufficient drill hole data were classed as 
measured.  Blocks estimated which needed a search ellipse with dimensions equal to ½ the semivariogram 
range were classed as indicated.  All other blocks estimated were classed as inferred. 

Since an economic cutoff had not been established, Giroux (2006) presented the resource at a series of gold cutoffs, 
as reproduced in the following tables: 

 

Table 16: Campamento Project Mineral Resources - May 2011 Estimate Using Diluted 
Whole Blocks – Measured 

Au Cutoff Tonnes > Cutoff

(g/t) (tonnes) Au (g/t) Ag (g/t) Au (ozs) Ag (ozs)

0.50 1,950,000 3.494 15.837 219,000 990,000

1.00 1,320,000 4.795 21.540 203,000 910,000

1.50 990,000 5.988 26.511 191,000 840,000

2.00 850,000 6.719 29.114 184,000 800,000

Measured

Grade>Cutoff Contained Metal

 
 

Table 17: Campamento Project Mineral Resources - May 2011 Estimate Using Diluted 
Whole Blocks – Indicated 

Au Cutoff Tonnes > Cutoff

(g/t) (tonnes) Au (g/t) Ag (g/t) Au (ozs) Ag (ozs)

0.50 15,620,000 1.638 6.790 823,000 3,410,000

1.00 8,050,000 2.505 9.845 648,000 2,550,000

1.50 4,540,000 3.505 13.533 512,000 1,980,000

2.00 2,970,000 4.453 17.000 425,000 1,620,000

Indicated

Grade>Cutoff Contained Metal

 
 

Table 18: Campamento Project Mineral Resources - May 2011 Estimate Using Diluted 
Whole Blocks – Inferred 

Au Cutoff Tonnes > Cutoff

(g/t) (tonnes) Au (g/t) Ag (g/t) Au (ozs) Ag (ozs)

0.50 21,750,000 1.006 3.231 703,000 2,260,000

1.00 7,130,000 1.632 4.006 374,000 920,000

1.50 2,470,000 2.407 4.522 191,000 360,000

2.00 1,186,000 3.178 5.093 121,000 190,000

Inferred

Grade>Cutoff Contained Metal
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Table 19: Campamento Project Mineral Resources - May 2011 Estimate Using Diluted 
Whole Blocks – Measured and Indicated 

Au Cutoff Tonnes > Cutoff

(g/t) (tonnes) Au (g/t) Ag (g/t) Au (ozs) Ag (ozs)

0.50 17,560,000 1.844 7.792 1,041,000 4,400,000

1.00 9,370,000 2.828 11.494 852,000 3,460,000

1.50 5,530,000 3.950 15.859 702,000 2,820,000

2.00 3,820,000 4.956 19.690 609,000 2,420,000

Measured + Indicated

Grade>Cutoff Contained Metal

 

To the authors’ knowledge, there are no environmental, permitting, legal, titles, taxation, socioeconomic, marketing, 
political, or other relevant issues that would adversely affect this mineral resource.  Likewise to the authors’ 
knowledge, there are no mining, metallurgical, infrastructures or other relevant factors that might adversely affect 
the resource. 

 

OTHER RELEVANT DATA AND INFORMATION 

There is no additional information or explanation necessary to make the Technical Report understandable and not 
misleading. 

 

INTERPRETATION AND CONCLUSIONS 

Chiapas is the southernmost state in Mexico, bordering on Guatemala.  The state lies in the 450-kilometre-long 
volcanic gap between the Trans-Mexican volcanic belt to the northwest and the Central American volcanic arch to 
the southeast.  The area is both volcanically and tectonically active and covers the triple junction of three crustal 
plates, the North American, Caribbean and Central American.  Such tectonically active areas are typical hosts for 
porphyry/epithermal systems worldwide; however Chiapas has had little previous exploration for reasons that are 
both geographic and political. 

The exploration model for the Ixhuatan project involves epithermal Au-Ag systems and Au-Cu-Mo porphyry 
systems.  On the Ixhuatan property, porphyry systems such as Cerro la Mina appear to predate epithermal systems 
such as Campamento, since the Cerro la Mina mineralization, involving higher temperature Cu-Mo associated with 
potassic alteration that formed at mesothermal crustal levels, is now exposed and adjacent to shallow crustal, lower 
temperature Au-Ag mineralization at the Campamento zone.  Additionally, epithermal-style high-sulphidation 
alteration is shown to overprint the potassic alteration event in the Cerro la Mina deposit.  T his suggests that erosion 
of the Cerro la Mina deposit took place before the epithermal system at Campamento developed and that epithermal 
fluids, active during formation of the Campamento system, were responsible for the younger high-sulphidation 
overprint on the Cerro la Mina mineralization.  Recognition of alteration centres, multiphase intrusions and breccias 
and the geological environment all suggest an erosional level consistent with the upper portions of porphyry Cu-Au 
systems. 

Recognition of multiple fluid events in the district adds to the complexity of the Ixhuatan property and opens up the 
potential for adding to the metal budget during each mineralizing event.  Overprinting of the district by multiple 
mineralizing events not only gives rise to enhanced metal budgets in individual mineral systems, but permits the 
vertical stacking of mineralization through the stratigraphy, thus providing additional targets for exploration. 

Epithermal Campamento-style Au-Ag mineralization has a high base metal sulphide content and occupies primary 
structural fluid-release sites in a thick host rock sequence of fragmental andesitic volcanics in which extensive 
carbonate-clay alteration has taken place.  Mesothermal porphyry-style Cu-Au-Mo mineralization with associated 
skarn developed over regionally extensive limestones, represents high-temperature potassic (biotite and K-feldspar) 

alteration assemblages (and associated chalcopyrite-pyrite ± bornite) generated by multiphase K-feldspar phyric 

calc-alkaline through shoshonitic and alkaline intrusions, with overprinting lower-temperature, clay-alunite (± 
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covellite) dominated high-sulphidation epithermal hydrothermal alteration.  Such alteration mineral assemblages are 
in addition to any supergene oxide gold zone that exists. 

Noel White, a world renowned, consulting geologist, with extensive experience in epithermal and porphyry style 
mineralization and environments, visited the property from June 21 to July 4, 2005.  During his visit he evaluated 
the property by field work, examined much of the drill core, as well as reviewed the data and discussed the project 
with the field staff.  His conclusion was that "the Ixhuatan property is an outstanding project, and it gives Linear 
Gold a commanding position controlling a highly prospective district" (White, 2005).  He also indicated that the 
"main potential of the Ixhuatan area is for world-class porphyry copper-gold deposits.  The setting of the area shows 
similarities to that of the majority of giant porphyry deposits world-wide: it occurs above shallowly-dipping 
subduction, where an aseismic ridge is being subducted.  The composition of the associated igneous rocks is alkalic, 
of the shoshonite suite, similar to those hosting such deposits as Grasberg (Indonesia) and Bingham Canyon (USA).  
The main prospects under exploration in the Ixhuatan area show abundant evidence for porphyry affinities, 
including very widespread biotite and feldspar alteration, and the appearance along the eastern margin of the area of 
a very thick advanced argillic lithocap similar to those found over porphyry deposits in other parts of the world.  The 
extent of gold enrichment throughout the area is extraordinary, with highly anomalous (subeconomic) values 
occurring over very large areas". 

 

RECOMMENDATIONS 

Program 

The Ixhuatan property has demonstrated that is has the potential to host major gold deposits, with a NI 43-101 
resource already defined for the Campamento zone and a number of mineralized intersections from other zones on 
the property. 

An initial recommended work program for the Ixhuatan project, Chiapas State, Mexico should be to prepare a 
preliminary economic assessment which would lead to a pre-feasibility study on the Campamento zone.  This would 
be consistent with the intent and purpose of the option agreement between Cangold and Brigus established on April 
25, 2011.  The recommended program would be split into two phases, with Phase 1 focused on better understanding 
the Campamento zone and setting the parameters for a preliminary economic assessment (PEA) in Phase 2.  
Advancement to Phase 2 is contingent upon favourable results from Phase 1. 

Specific goals in the Campamento zone recommended Phase 1 work program are to secure all necessary local 
community and federal permits, re-open an office and initiate official presence in the project area, confirm the 
previous drilling assays by twinning several holes and infilling on several sections to review continuity, re-estimate 
the mineral resource, and delineate the parameters to launch a PEA.  The Phase 1 drilling will also provide initial 
material for geotechnical and metallurgical studies.  Location and orientation data for proposed drill holes are listed 
in Table 20.  Over the course of Phase 1 work, appropriate personnel, and/or consulting engineering groups will be 
recruited to review all the data set from the Campamento zone, review literature, and ultimately consider the most 
appropriate terms of reference for the PEA.  The time frame for Phase 1 will be approximately 8 months from 
securing of the financing and option. 

Table 20: Recommended Surface Drilling, Phase 1 

 

Hole # 

Linear 

site East North Azumith Dip 

Depth 

(m) 

CLD-01 IX38 492673 1908314 150 -45 200 

CLD-02 IX83 492598 1908298 150 -45 200 

CLD-03 IX46/53 492607 1908269 0 -90 150 

CLD-04 IX46/53 492607 1908269 150 -45 200 

CLD-05 IX98 492595 1908235 0 -90 150 

CLD-06 IX98 492595 1908235 150 -45 200 

      TOTAL     1,000 
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If the results of Phase 1 warrant further work, Phase 2 recommendations will be with regard to the PEA, and in this 
regard are general overview estimates in nature, and will be based on results of the due guidance framework in 
Phase 1.  Phase 2, or the PEA, will include commencement of baseline environmental assessment; all permitting, 
community, and sustainability issues; necessary drilling for detailed geotechnical, metallurgical, and 
hydrogeological studies; project management and report preparation; processing plant, services and infrastructure 
engineering; mine planning scenarios; and waste management and water resource engineering. 

An additional recommendation (budget item “Exploration”) is to develop exploration models based on the better 
documented calc-alkalic South American porphyry systems, including those where high-sulphidation epithermal 
mineralisation is superimposed on more typical, porphyry-style alteration assemblages (e.g., Chuquicamata, Chile). 

As part of this approach, detailed paragenetic observations are needed (including documentation of porphyry phases 
and relative timing of vein and alteration stages).  Zircon-bearing porphyries could be dated via U-Pb methods to 
provide absolute timing on magmatism and mineralisation.  A reconnaissance fluid-inclusion study should be 
considered that may highlight differences in fluid temperature, composition and source among the differing mineral 
systems on the property, especially in differentiating epithermal from porphryry-style systems, and generate data to 
define vectors to mineralization. 

Budget 

All figures are in Canadian dollars. 

Phase 1 

Drilling (H or N size core, oriented, and triple tube method): 1,000 metres @ $200/metre 

Assays (500 @ $30/sample): 

Up-Date the Mineral Resource Estimate: 

On site personnel (community, geological, logistics): 

Off-site personnel (legal, engineering): 

Logistics (room and board, road repairs, sample shipments, vehicles): 

Exploration (focussed geological studies, analytical, consulting): 

Contingency: 

TOTAL Phase 1: 

Phase 2 (Preliminary Economic Assessment) 

(contingent on favourable results from Phase 1) 

Drilling (H or N size core, oriented, and triple tube method): 2,700 metres@ $200/metre 

Assays (1000 @ $30/sample): 

Permitting: 

Metallurgical test work: 

Geotechnical & Hydrogeological test work: 

Mine, Plant and Tailings Design: 

On site personnel (community, geological, logistics): 

Off-site personnel (legal, engineering): 

Logistics (room and board, road repairs, sample shipments, vehicles): 

Environmental Base Line Study: 

Contingency: 

TOTAL Phase 2: 

 

$200,000 

$  15,000 

$  55,000 

$100,000 

$  75,000 

$  40,000 

$180,000 

$  80,000 

$745,000 

 

 

$540,000 

$  30,000 

$  50,000 

$300,000 

$200,000 

$100,000 

$200,000 

$125,000 

$  60,000 

$100,000 

$100,000 

$1,805,000 
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The recommended Phase 1 and 2 programs will cost approximately CDN $2,550,000 to complete. 
 
4.3 Risk Factors 
 

While this Annual Information Form has described the risks and uncertainties that management of Cangold believes 
to be material to the Company's business, it is possible that other risks and uncertainties affecting the Company's 
business will arise or become material in the future. 

If Cangold is unable to effectively address these and other potential risks and uncertainties, then its business, 
financial condition or results of operations could be materially and adversely affected. 

The Company and Linear have no history of developing properties into production. 

None of the Company’s or Linear’s properties is in commercial production, and they have never recorded any 
revenues from mining operations.  However, management of both Cangold and Linear, are involved in the 
management of other companies that do have properties in commercial production and have recorded revenues from 
mining operations.  Mineral exploration and development involves a high degree of risk and few properties that are 
explored are ultimately developed into producing mines.  The future development of any properties found to be 
economically feasible will require obtaining permits and financing and the construction and operation of mines, 
processing plants and related infrastructure.  As a result, in the event the Company is successful in identifying 
mineralization on the properties sufficient to justify commercial operations, it will be subject to all of the risks 
associated with establishing new mining operations including: the timing and cost of the construction of mining and 
processing facilities; the availability and cost of skilled labour and mining equipment; the availability and costs of 
suitable refining and smelting arrangements; the need to obtain necessary environmental and other governmental 
approvals and permits, and the timing of those approvals and permits; the availability of funds to finance the 
development and construction activities; the impact of any opposition to the developmental activities from non-
governmental, environmental, local or other groups that may delay or prevent development; potential increases in 
construction or operating costs due to changes in the cost of supplies and materials and changes in foreign exchange 
rates. 

The Company will require additional funding. 

As at June 30, 2011, Cangold had current assets of $1,112,000 and had current liabilities of $647,000.  Following 
completion of the initial Option payment and the expenditures contemplated in the Technical Report from the 
proceeds of the recent private placement (see “GENERAL DEVELOPMENT OF THE BUSINESS - Recent 

Financing”), the Company will require additional funding.  Cangold has historically relied upon equity 
subscriptions to satisfy its capital requirements and the Company will likely continue to depend upon these sources 
to finance its activities.  There can be no assurances that the Company will be successful in raising the required level 
of financing on acceptable terms or at all. 

The Company will require various permits to enable it to conduct its current and anticipated future 
operations. 

The Company’s and Linear’s current and anticipated future operations, including further exploration and 
development activities and commencement of production from their properties in Mexico require permits from 
various Mexican federal, state and local authorities, many of which have not yet been granted.  The granting, 
continuing validity and enforcement of the terms of such permits are, as a practical matter, often subject to the 
discretion of the applicable governments or government officials.  There can be no assurance that all permits that the 
Company requires will be obtainable on reasonable terms, or at all, or will continue to be valid.  Further, delays or 
failure to obtain such permits, the withdrawal, expiry or non-renewal of existing permits, or failure to comply with 
the terms of such permits could have a material adverse impact on the Company. 
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The Company and Linear are subject to government regulations. 

The Company’s and Linear's mineral exploration is, and any development activities will be, subject to various 
Mexican laws governing exploration, development, production, taxes, labour standards and occupational health, 
mine safety, environmental protection, toxic substances, land use, water use and other matters. 

Failure to comply with applicable laws and regulations may result in civil or criminal fines or penalties or 
enforcement actions, including orders issued by regulatory authorities curtailing the Company’s operations or 
requiring corrective measures, any of which could result in the Company incurring substantial expenditures.  No 
assurance can be given that new rules and regulations will not be enacted or that existing rules and regulations will 
not be applied in a manner which could limit or curtail exploration or development. 

The Company’s and Linear's business activities are subject to environmental laws and regulations. 

The Company’s and Linear's operations are subject to Mexican and local laws and regulations regarding 
environmental matters.  These laws address, among other things, emissions into the air, discharges into water, 
management of waste, management of hazardous substances, protection of natural resources, antiquities and 
endangered species, and reclamation of lands disturbed by mining operations.  Environmental laws and regulations 
change frequently, and are generally becoming more stringent.  Amendments to current laws, regulations and 
permits governing operations and activities of exploration companies, or more stringent implementation thereof, 
could have a material adverse impact on the Company's business and cause increases in exploration expenses, 
capital expenditures or production costs or reduction in levels of production, when producing, or require 
abandonment or delays in development of the Company’s mining properties. 

The Company will require external financing or may need to enter into a strategic alliance to develop its 
mineral properties. 

Management expects the Company to incur net cash outlays until such time as its properties enter into commercial 
production and generate sufficient revenues to fund its continuing operations.  The development of mining 
operations will require the commitment of substantial resources for operating expenses and capital expenditures, 
which may increase in subsequent years as needed consultants, personnel and equipment associated with advancing 
exploration, development and commercial production of its properties are added.  The amounts and timing of 
expenditures will depend on the progress of ongoing exploration and development, the results of consultants' 
analysis and recommendations, the rate at which operating losses are incurred, the acquisition of additional 
properties, and other factors, many of which are beyond the Company's control.  The sources of financing the 
Company may use for these purposes include project or bank financing, or public or private offerings of equity or 
debt. In addition, the Company may enter into a strategic alliance, sell certain of its assets or utilize a combination of 
all of these alternatives.  There can be no assurance that financing will be available on acceptable terms, if at all. 

Global market events and conditions may adversely impact the Company. 

Recent global market events and conditions including disruptions in the Canadian, United States, European and 
other international credit markets and other financial systems may, among other things, impede the Company's 
access to capital or increase the cost of capital, both of which could have an adverse effect on the Company's ability 
to fund its operations, exploration and other requirements.  These unprecedented disruptions in the credit and 
financial markets have had a significant material adverse impact on a number of financial institutions and have 
limited access to capital and credit for many companies.  The Company may not be able to access capital on 
acceptable terms to the Company, or at all. 

In addition, during recent years, worldwide securities markets experienced a high level of price and volume 
volatility with many companies, particularly junior resource issuers experiencing significant volatility in their share 
price not directly related to operating performance or exploration success.  As a consequence, future market forces 
may make it more difficult for the Company to raise new equity financing at a price that will not lead to severe 
dilution to existing shareholders, or at all. 

Title to the Company’s and Linear's properties may be subject to other claims. 

Although the Company and Linear believe that they have exercised commercially reasonable due diligence with 
respect to determining title to properties they own, control or have the right to acquire by option, there is no 
guarantee that title to such properties will not be challenged or impugned.  The mineral property interests may be 
subject to prior unrecorded agreements or transfers or native land claims and title may be affected by undetected 
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defects.  There may be valid challenges to the title of the properties, which, if successful, could impair development 
and/or operations.  In addition, mineral properties may be leased and may be subject to defects in title. 

Litigation may adversely affect the Company. 

The Company may become involved in disputes with other parties in the future, which may result in litigation or 
arbitration.  The results of litigation or arbitration cannot be predicted with certainty.  If the Company is unable to 
resolve these disputes favorably, then it may have a material adverse impact on the Company. 

Exploration, development and mining activities can be hazardous and involve a high degree of risk. 

The Company’s and Linear's operations are subject to all the hazards and risks normally encountered in the 
exploration, development and production of base or precious metals, including, without limitation, unusual and 
unexpected geologic formations, seismic activity, rock bursts, pit-wall failures, cave-ins, flooding and other 
conditions involved in the drilling and removal of material, any of which could result in damage to, or destruction 
of, mines and other producing facilities, damage to life or property, environmental damage and legal liability.  
Milling operations, if any, are subject to various hazards, including, without limitation, equipment failure and failure 
of retaining dams around tailings disposal areas, which may result in environmental pollution and legal liability. 

The Company may be adversely affected by fluctuations in gold and other metal prices. 

The value and price of the Company's common shares, the Company's financial results, and the exploration, 
development and mining activities of the Company, if any, may be significantly adversely affected by declines in the 
price of gold.  Mineral prices fluctuate widely and are affected by numerous factors beyond the Company's control 
such as interest rates, exchange rates, inflation or deflation, global and regional supply and demand, and the political 
and economic conditions of mineral producing countries throughout the world.  Mineralized material calculations 
and life-of-mine plans using significantly lower metal prices could result in material write-downs of the Company's 
investments in mining properties and increased amortization, reclamation and closure charges should a mine be 
developed.  In addition to adversely affecting mineralized material estimates, declining metal prices can impact 
operations by requiring a reassessment of the commercial feasibility of a particular project.  Such a reassessment 
may be the result of a management decision related to a particular project.  Even if the project is ultimately 
determined to be economically viable, the need to conduct such a reassessment may cause substantial delays in 
development or may interrupt operations, if any, until the reassessment can be completed. 

Political and economic uncertainties. 

All of Linear's and some of the Company’s property interests and exploration activities are located in Mexico and 
are subject to political, economic and other uncertainties, including the risk of expropriation, nationalization, 
renegotiation or nullification of existing contracts, mining licenses and permits or other agreements, changes in laws 
or taxation policies, currency exchange restrictions and fluctuations, changing political conditions and international 
monetary fluctuations.  Future government actions concerning the economy, taxation, or the operation and 
regulation of nationally important facilities such as mines, could have a significant effect on the Company.  Any 
changes in regulations or shifts in political attitudes are beyond the Company’s control and may adversely affect the 
Company’s business.  Exploration may be affected in varying degrees by government regulations with respect to 
restrictions on future exploitation and production, price controls, export controls, foreign exchange controls, income 
and/or mining taxes, expropriation of property, environmental legislation and mine and/or site safety.  No assurances 
can be given that the Company’s plans and operations will not be adversely affected by future developments in 
Mexico.  The Company and Linear do not maintain political risk insurance. 

The Company has a history of losses and anticipates that it will continue to incur losses for the foreseeable 
future. 

Cangold has historically incurred losses.  Cangold incurred a loss of $500,461 for the year ended June 30, 2011 and 
has an accumulated deficit of $12,100,734 as at June 30, 2011. 

Cangold’s efforts to date have been focused on acquiring and exploring mineral properties.  All of its properties are 
in the exploration stage.  Management does not anticipate that the Company will earn any revenue from operations 
or other means unless and until its properties are placed into production, which is not expected to be for several 
years if at all, or are sold to a third party. 
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The Company does not insure against all risks. 

The Company's insurance will not cover all the potential risks associated with a mining company's operations.  The 
Company may also be unable to maintain insurance to cover these risks at economically feasible premiums.  
Insurance coverage may not continue to be available or may not be adequate to cover any resulting liability.  
Moreover, insurance against risks such as environmental pollution or other hazards as a result of exploration and 
production is not generally available to companies in the mining industry on acceptable terms.  The Company might 
also become subject to environmental liability or other hazards which may not be insured against or which the 
Company may elect not to insure against because of premium costs or other reasons.  Losses from these events may 
cause the Company to incur significant costs that could have a material adverse effect upon its financial condition 
and results of operations. 

The Company's common shares may be subject to price and volume fluctuations and the market price for the 
common shares of the Company may drop below the price at which such common shares were purchased. 

In recent years, securities markets have experienced considerable price and volume volatility, and the market prices 
of securities of many companies have been subject to wide fluctuations not necessarily related to the operating 
performance, underlying asset values, exploration success or prospects of such companies.  The market price of a 
publicly traded stock, especially a junior resource issuer, is affected by many variables including the market for 
junior resource stocks, the strength of the economy generally, commodity prices, the availability and attractiveness 
of alternative investments, and the breadth of the public market for the stock.  The effect of these and other factors 
on the market price of securities on the Exchange suggest the trading price of the common shares will continue to be 
volatile.  There can be no assurance that such fluctuations will not affect the price of the Company’s common shares 
and that the price of such common shares may decline below the purchase price paid for such common shares. 

The Company will compete with larger, better-capitalized competitors in the mining industry. 

The mining industry is competitive in all of its phases.  The Company will face strong competition from other 
mining companies in connection with the acquisition of properties producing, or capable of producing, precious 
metals.  Many of these companies have greater financial resources, operational experience and technical capabilities 
than the Company.  As a result of this competition, the Company may be unable to maintain or acquire attractive 
mining properties on terms it considers acceptable or at all. 

The Company will be dependent on key personnel. 

The Company's success depends in part on its ability to recruit and retain qualified personnel.  Due to its relatively 
small size, the loss of the services of one or more of such key management personnel could have a material adverse 
effect on the Company.  In addition, despite its efforts to recruit and retain qualified personnel, even when those 
efforts are successful, people are fallible and human error could result in a significant uninsured loss to the 
Company. 

The Company's officers and directors may have potential conflicts of interest. 

The Company's directors and officers may serve as directors and/or officers of other public and private companies 
and devote a portion of their time to manage other business interests.  This may result in certain conflicts of interest.  
To the extent that such other companies may participate in ventures in which the Company is also participating, such 
directors and officers may have a conflict of interest in negotiating and reaching an agreement with respect to the 
extent of each company's participation.  However, applicable law requires the directors and officers to act honestly, 
in good faith, and in the best interests of the Company and its shareholders and in the case of directors, to refrain 
from participating in the relevant decision in certain circumstances. 

Exploration and Development Risks.  

Mineral exploration and development involves a high degree of risk.  Few properties which are explored are 
ultimately developed into producing mines.  Success in increasing mineral resources and reserves is the result of a 
number of factors, including the level of geological and technical expertise, the quality of land available for 
exploration and other factors.  Once mineralization is discovered, it may take several years of drilling and 
development until production is possible during which time the economic feasibility of production may change.  The 
economics of developing mineral properties are affected by many factors including the cost of operations, variations 
in the grade of ore mined, fluctuations in the price of gold, fluctuations in exchange rates or other minerals 
produced, costs of development, infrastructure and processing equipment and such other factors as government 
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regulations, including regulations relating to royalties, allowable production, importing and exporting of minerals 
and environmental protection.  In addition, the grade of mineralization ultimately mined may differ from that 
indicated by drilling results and such differences could be material. 

The Company will continue to rely upon consultants and others for exploration and development expertise.  
Substantial expenditures are required to establish reserves through drilling, to develop mineral processes to extract 
the product from the resource and, in the case of new properties, to develop the mining and processing facilities and 
infrastructure at any site chosen for mining.  Although substantial benefits may be derived from the discovery of a 
major deposit, no assurance can be given that the minerals will be discovered in sufficient quantities and/or quality 
to justify commercial operations or that funds required for development can be obtained on a timely basis.  The 
economics of developing mineral properties is affected by many factors including the cost of operations, variations 
in the grade of the resource mined, fluctuations in mineral markets, importing and exporting of minerals and 
environmental protection.  As a result of these uncertainties, there can be no assurance that mineral exploration and 
development of the Company's properties will result in profitable commercial operations. 

Operating Risks. 

The activities of the Company will be subject to all of the hazards and risks normally incidental to exploring and 
developing natural resource projects.  These risks and uncertainties include, but are not limited to, environmental 
hazards, industrial accidents, labour disputes, encountering unusual or unexpected geologic formations or other 
geological or grade problems, unanticipated changes in metallurgical characteristics and mineral recovery, 
encountering unanticipated ground or water conditions, cave-ins, pit wall failures, flooding, rock bursts, periodic 
interruptions due to inclement or hazardous weather conditions and other acts of God or unfavourable operating 
conditions and losses.  Should any of these risks and hazards affect the Company's exploration, development or 
mining activities, it may cause the cost of production to increase to a point where it would no longer be economic to 
produce mineral resources from the Company's reserves, require the Company to write-down the carrying value of 
one or more mineral projects, cause delays or a stoppage of mining and processing, result in the destruction of 
mineral properties or processing facilities, cause death or personal injury and related legal liability; any and all of 
which may have a material adverse effect on the Company.  It is not always possible to fully insure against such 
risks as a result of high premiums or other reasons.  Should such liabilities arise, they could reduce or eliminate any 
future profitability, result in increasing costs or the loss of its assets and a decline in the value of the Company's 
securities. 

Payment of dividends unlikely. 

There is no assurance that the Company will pay dividends on its shares in the near future.  The Company will 
likely require all its funds to further the development of its business. 

Legal Systems. 

Mexico and other jurisdictions in which the Company might operate in the future may have less developed legal 
systems than more established economies which could result in risks such as: (i) effective legal redress in the courts 
of such jurisdictions, whether in respect of a breach of law or regulation, or in an ownership dispute, being more 
difficult to obtain; (ii) a higher degree of discretion on the part of governmental authorities; (iii) the lack of judicial 
or administrative guidance on interpreting applicable rules and regulations; (iv) inconsistencies or conflicts between 
and within various laws, regulations, decrees, orders and resolutions; or (v) relative inexperience of the judiciary and 
courts in such matters. 

In certain jurisdictions, the commitment of local business people, government officials and agencies and the judicial 
system to abide by legal requirements and negotiated agreements may be more uncertain, creating particular 
concerns with respect to the Company's licences and agreements for business.  These may be susceptible to revision 
or cancellation and legal redress may be uncertain or delayed.  There can be no assurance that joint ventures, 
licences, licence applications or other legal arrangements will not be adversely affected by the actions of 
government authorities or others and the effectiveness of and enforcement of such arrangements in these 
jurisdictions cannot be assured. 

4.4 Asset-Backed Securities Outstanding 
 
The Company has not issued any asset-backed securities. 
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ITEM 5: DIVIDENDS 
 
5.1 Dividends 
 
The Company has not declared any dividends during the past three financial years ended June 30, 2011.  The 
Company has no present intention of paying dividends on its common shares as it anticipates that all available funds 
will be invested to finance exploration and development of its mineral properties and further acquisitions. 
 
 
ITEM 6: DESCRIPTION OF CAPITAL STRUCTURE 
 
6.1 General Description of Capital Structure 
 
Cangold is authorized to issue an unlimited number of common shares of which 33,889,917 are issued and 
outstanding as at the date of this Annual Information Form.  Cangold has outstanding 2,180,000 warrants entitling 
the holders to purchase up to 2,180,000 common shares at $0.50 per share until December 20, 2012, 2,633,400 
warrants entitling the holders to purchase up to 2,633,400 common shares at $0.75 per share until July 13, 2012 and 
2,537,650 warrants entitling the holders to purchase up to 2,537,650 common shares at $0.75 per share until August 
25, 2012. 
 
Holders of common shares are entitled to one vote per share at meetings of shareholders of Cangold, to receive 
dividends if as and when declared by the directors of Cangold and to receive the remaining property and assets of 
Cangold upon its dissolution, liquidation or winding up.  There are no pre-emptive, conversion or exchange rights, 
no redemption, retraction, purchase or cancellation or surrender provisions, no provisions permitting or restricting 
the issuance of additional securities, and no provisions requiring a securityholder to contribute additional capital. 
 
6.2 Constraints 
 
To the best of its knowledge, the Company is not aware of any constraints imposed on the ownership of its securities 
to ensure that the Company has a required level of Canadian ownership. 
 
6.3 Ratings 
 
To the best of its knowledge, the Company is not aware of any ratings, including provisional ratings, from rating 
organizations for the Company’s securities. 
 
 
ITEM 7: MARKET FOR SECURITIES 
 
7.1 Trading Price and Volume 
 
The Company’s common shares are listed for trading on the TSX Venture Exchange under the symbol CLD.  The 
following table sets forth the monthly high and low closing prices and volumes of the trading of the common shares 
for the periods indicated (adjusted for the 1:5 consolidation): 

 

Period High ($) Low ($) Volume (1,000s) 

December 1, 2011 to December 22, 2011 0.425 0.260 139 

November 1, 2011 to November 30, 2011 0.390 0.300 207 

October 1, 2011 to October 31, 2011 0.400 0.260 509 

September 1, 2011 to September 30, 2011 0.510 0.400 256 
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August 1, 2011 to August 31, 2011 0.495 0.410 544 

July 1, 2011 to July 31, 2011 0.490 0.410 300 

June 1, 2011 to June 30, 2011 0.490 0.400 266 

May 27, 2011 to May 31, 2011 (Post-consolidation) 0.495 0.440 36 

May 1, 2011 to May 26, 2011(1) 0.700 0.400 291 

April 1, 2011 to April 30, 2011 0.700 0.425 724 

March 1, 2011 to March 31, 2011 0.525 0.325 643 

February 1, 2011 to February 28, 2011 0.525 0.275 847 

January 1, 2011 to January 31, 2011 0.525 0.300 951 

October 1, 2010 to December 31, 2010 0.750 0.125 4,421 

July 1, 2010 to September 30, 2010 0.200 0.125 855 

Note: 
(1) Trading of the common shares was halted on April 26, 2011 and resumed on May 13, 2011. 

 
 
ITEM 8: ESCROWED SECURITIES 
 
8.1 Escrowed Securities 
 
As at June 30, 2011, no securities of the Company were held in escrow.  The following table sets out securities of 
the Company held in escrow as at the date of this Annual Information Form: 
 

Designation of class Number of securities held in escrow or that 
are subject to a contractual restriction on 

transfer 

Percentage of class 

Common shares 5,400,000(1) 15.93% 

Common shares 833,051(2) 2.46% 

Notes: 
(1) Held in escrow by Computershare Investor Services Inc., subject to release over a 36 month period in six-month instalments. 
(2) Held in escrow by Computershare Investor Services Inc., subject to release over an 18 month period in six-month instalments. 

 
 
ITEM 9: DIRECTORS AND OFFICERS 
 
9.1 Name, Occupation and Security Holding 
 
The following is a list of the current directors and executive officers of the Company, their province/state and 
country of residence, their current positions within the Company, their principal occupations during the preceding 
five years and the number of voting securities of the Company beneficially owned, directly or indirectly, or over 
which control or direction is exercised: 
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Name, Province and 
Country of Residence 

 

Present Principal 
Occupation and Positions 

Held During the Last 
Five Years 

 

 

Position with the 
Company 

 

 

Appointed as a 
Director 

 

 

Number of 
Securities Held  

 

 

Percentage of 
Securities Held  

Kaare G. Foy 
British Columbia 
Canada 

Director and Executive 
Chairman of Cangold; 
Director and Executive 

Chairman of Great Panther 
Silver Limited; President 
of Oceanic Management 
Limited; Non-Executive 

Director of Golden 
Prospect Precious Metals 

Limited. 

Director; 
Executive 
Chairman 

April 2000 622,635 common 
shares(2) 

1.84% 

Robert A. Archer 
British Columbia 
Canada 

Director, President and 
Chief Executive Officer of 

Cangold; Director, 
President and Chief 

Executive Officer of Great 
Panther Silver Limited; 

President of R. A. Archer 
& Associates; President of 

Platoro Resource Corp.; 
Non-Executive Director of 

Altair Ventures 
Incorporated. 

Director; 
President and 

Chief Executive 
Officer 

April 2001 800,100 common 
shares(3) 

2.36% 

Robert F. Brown 
British Columbia 
Canada 

Director and Vice 
President, Exploration of 
Cangold; Vice President, 

Exploration of Great 
Panther Silver Limited; 

Principal of R.F.B. 
Geological; President and 

Director of Finlay Minerals 
Ltd. 

Director; 
Vice President, 

Exploration 

July 2007 90,000 common 
shares 

0.27% 

Martin B. Carsky (1) 
British Columbia 
Canada 

Executive Vice President 
and Chief Financial Officer 

of Great Panther Silver 
Limited; Chief Executive 

Officer of Con-Space 
Communications Ltd. from 

November 2009 to May, 
2011; Corporate Director 

and self-employed 
financial advisor from 

April 2008 to November 
2009; Executive Vice 
President of Anthem 
Capital Corp. from 

October 2006 to March 
2008; CEO of Cryopak 

Industries from February 
2004 to September 2006.  

Director June 2008 78,000 common 
shares(4) 

0.23% 

Brian D. MacEachen(1) 
Nova Scotia 
Canada 

President and CEO of 
Linear Metals Corporation; 
Executive Vice President 

of Brigus Gold Corp. 

Director October 17, 2011 20,000 common 
shares 

0.06% 
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Kenneth W. Major(1) 
British Columbia 
Canada 

Director of Great Panther 
Silver Limited; 

Independent mineral 
processing consultant for 
precious and base metals 

mining, KWM Consulting 
Inc.; Previously a founder 

and partner in Rescan 
Engineering, which was 

acquired by HATCH 
Engineers, a provider of 

detailed engineering 
services to the mining 

industry, where Mr. Major 
was an Associate and 

project manager. 

Director December 15, 2011 Nil Nil 

Raakel S. Iskanius 
British Columbia 
Canada 

Chief Financial Officer of 
Cangold; formerly Chief 

Financial Officer of Great 
Panther Silver Limited. 

Chief Financial 
Officer 

N/A 46,000 common 
shares 

 

0.14% 

 

Francisco Ramos 
Sanchez, Santiago de 
Queretaro, Mexico 

Vice President, Operations 
of Cangold; Vice 

President, Business 
Development of Great 
Panther Silver Limited. 

Vice President, 
Operations 

N/A 100,000 common 
shares 

 

0.29% 

 

Wendy Ratcliffe 
British Columbia 
Canada 

Corporate Secretary of 
Cangold; Corporate 

Secretary of Great Panther 
Silver Limited. 

Corporate 
Secretary 

N/A 52,000 common 
shares 

 

0.15% 

 

Notes: 
(1) Member of the Audit Committee. 
(2) 167,625 shares held directly; 455,010 shares held through Oceanic Management Limited, a company controlled by Kaare G. Foy. 
(3) 237,500 shares held directly; 562,600 shares held through Platoro Resources Corp., a company controlled by Robert A. Archer. 
(4) Shares held by a company controlled by Martin B. Carsky. 

 
The directors and executive officers of the Company as a group beneficially own, or control or direct, directly or 
indirectly, 1,808,735 common shares of the Company, representing 5.34% of the issued common shares. 
 
The directors will hold office until the next annual general meeting of the Company or until their successors are 
elected or appointed. 
 
9.2 Cease Trade Orders, Bankruptcies, Penalties or Sanctions 
 
Except as disclosed below, no director or executive officer of the Company 
 
(a) is, as at the date of this Annual Information Form, or has been, within 10 years before the date of this 

Annual Information Form, a director, chief executive officer or chief financial officer of any company 
(including the company in respect of which this Annual Information Form is being prepared) that, 

(i) was subject to an order that was issued while the director or executive officer was acting in the 
capacity as director, chief executive officer or chief financial officer; or 

(ii) was subject to an order that was issued after the director or executive officer ceased to be a director, 
chief executive officer or chief financial officer and which resulted from an event that occurred 
while that person was acting in the capacity as director, chief executive officer or chief financial 
officer, 

(b) is, as at the date of this Annual Information Form, or has been within 10 years before the date of this 
Annual Information Form, a director or executive officer of any company (including the Company in 
respect of which this Annual Information Form is being prepared) that, while that person was acting in that 
capacity, or within a year of that person ceasing to act in that capacity, became bankrupt, made a proposal 
under any legislation relating to bankruptcy or insolvency or was subject to or instituted any proceedings, 
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arrangement or compromise with creditors or had a receiver, receiver manager or trustee appointed to hold 
its assets; or 

(c) has, within the 10 years before the date of this Annual Information Form, become bankrupt, made a 
proposal under any legislation relating to bankruptcy or insolvency, or become subject to or instituted any 
proceedings, arrangement or compromise with creditors, or had a receiver, receiver manager or trustee 
appointed to hold the assets of the director or executive officer. 

For the purposes of paragraph (a) above, “order” means 

(a) a cease trade order, 

(b) an order similar to a cease trade order, or 

(c) an order that denied the relevant company access to any exemption under securities legislation, 

that was in effect for a period of more than 30 consecutive days. 
 
Martin Carsky was Chief Executive Officer, President, Chief Financial Officer, Secretary and a director of Cryopak 
Industries Inc. (“Cryopak”) in October 2006 when Cryopak was placed into receivership.  Mr. Carsky was also a 
director of Cryopak Corporation Ltd. when it filed for bankruptcy protection in October 2006.  All of the assets of 
Cryopak Industries Inc. and Cryopak Corporation Ltd. were sold to a third party. 
 
Cryopak failed to file its annual audited financial statements for the year ended March 31, 2006.  On October 5, 
2006, the British Columbia Securities Commission issued a cease trade order against Cryopak and its insiders and 
control persons prohibiting Cryopak, its insiders and control persons from trading in any securities of Cryopak until 
the cease trade order is lifted.  The cease trade order remains in effect. 
 
9.3 Conflicts of Interest 
 
There are potential conflicts of interest to which the directors, officers, and promoters of the Company may be 
subject in connection with the operations of the Company.  All of the directors, officers and promoters are engaged 
in and will continue to be engaged in corporations or businesses, which will be in competition with the business of 
the Company.  Accordingly, situations may arise where the directors, officers, insiders and promoters will be in 
direct competition with the Company.  Conflicts, if any, will be subject to the procedures and remedies provided 
under the Business Corporations Act (British Columbia).  See also “Risk Factors”. 
 
 
ITEM 10: PROMOTERS 
 
Robert A. Archer may be considered to be the promoter of the Company for the purpose of applicable securities law 
in that he reorganized the business of Cangold by negotiating the terms of the Ixhuatan Project transaction.  No 
consideration has been received by Robert A. Archer or is contemplated to be received by him from the Company 
other than in his capacity as a director and Chief Executive Officer. 
 
 
ITEM 11: LEGAL PROCEEDINGS 
 
11.1 Legal Proceedings 
 
There are no known legal proceedings to which the Company is a party or that any of its property is or was the 
subject of and no such proceedings are known by the Company to be contemplated. 
 
11.2 Regulatory Actions 
 
There are no known penalties or sanctions imposed against the Company by a court relating to securities legislation 
or by a securities regulatory authority.  There are no settlement agreements entered into by the Company before a 
court relating to securities legislation or with a securities regulatory authority. 
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ITEM 12: INTEREST OF MANAGEMENT AND OTHERS IN MATERIAL TRANSACTIONS 
 
12.1 Interest of Management and Others in Material Transactions 
 
No director or executive officer of the Company, no person or company that beneficially owns, or controls or 
directs, directly or indirectly, more than 10% of any class of the Company’s voting securities, and no associate or 
affiliate of the persons or companies referred to above, has any material interest, direct or indirect, in any transaction 
within the three most recently completed financial years or during the current financial year that has materially 
affected or is reasonably expected to materially affect the Company. 
 
Brigus Gold ULC received 6,000,000 common shares of the Company in the Ixhuatan Option transaction (described 
under GENERAL DEVELOPMENT OF THE BUSINESS – Significant Acquisitions) which represents 17.70% of the 
common shares now issued and outstanding.  Brigus Gold ULC owned no securities of the Company prior thereto. 
 
 
ITEM 13: TRANSFER AGENT AND REGISTRAR 
 
13.1 Transfer Agent and Registrar 
 
The Transfer Agent and Registrar of Cangold is Computershare Investor Services Inc., at its principal offices in 
Vancouver, British Columbia and Toronto, Ontario. 
 
 
ITEM 14: MATERIAL CONTRACTS 
 
14.1 Material Contracts 
 
Subsequent to the financial year ended June 30, 2011, the Company entered into the Option Agreement described 
under GENERAL DEVELOPMENT OF THE BUSINESS – Significant Acquisitions.  The Option Agreement has 
been filed with SEDAR as required under section 12.2 of National Instrument 51-102 Continuous Disclosure 

Obligations.  The Agreement may be viewed on the SEDAR website at www.sedar.com. 
 
 
ITEM 15: INTERESTS OF EXPERTS 
 
15.1 Names of Experts 
 
Cangold retained Philip K. Seccombe, PhD, MAIG and Gary H. Giroux, P.Eng., M.A.Sc. to prepare the Technical 
Report.  The contents of the Technical Report are summarized under the heading “Mineral Projects - The Ixhuatan 

Project”.  The Technical Report may be viewed on the SEDAR website at www.sedar.com. 
 
KPMG LLP, Chartered Accountants, prepared the Auditor’s Report for Cangold for the years ended June 30, 2011, 
June 30, 2010 and June 30, 2009.  KPMG LLP, Chartered Accountants is independent in accordance with the Rules 
of Professional Conduct of the Institute of Chartered Accountants of British Columbia. 
 
15.2 Interests of Experts 
 
To the knowledge of Cangold, Philip K. Seccombe and Gary H. Giroux have no direct or indirect interest in the 
Ixhuatan Project or in any properties of Cangold and Linear and any of their Associates or Affiliates, nor will they 
receive any such interest.  To the knowledge of Cangold, Philip K. Seccombe and Gary H. Giroux do not have any 
beneficial ownership, direct or indirect, in the securities of Cangold or Linear or in the securities of any Associate or 
Affiliate thereof. 
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ITEM 16: ADDITIONAL INFORMATION 
 
16.1 Audit Committee 
 
As required under National Instrument 52-110 Audit Committees, as a venture issuer, the Company’s Audit 
Committee disclosure is included in the Company’s Information Circulars dated November 4, 2010 and November 
4, 2011 which may be viewed on the SEDAR website at www.sedar.com. 
 
16.2 Additional Information 
 
Additional information relating to the Company may be found on SEDAR at www.sedar.com.  Additional 
information, including directors’ and officers’ remuneration and indebtedness, principal holders of the Company’s 
securities and securities authorized for issuance under equity compensation plans, if applicable, is contained in the 
Company’s Information Circular pertaining to its most recent Annual General Meeting of security holders that 
involves the election of directors.  Additional financial information is also provided in the Company’s financial 
statements and management’s discussion and analysis for its most recently completed financial year ended June 30, 
2011. 
 


